EXECUTI VE CHAMBERS
HONCLULU
July 13, 2004

STATEMENT OF OBJECTI ONS TO HOUSE BI LL NO. 2740
Honor abl e Menbers

Twent y- Second Legi sl ature

State of Hawai i

Pursuant to Section 16 of Article IIl of the
Constitution of the State of Hawaii, | amreturning herewth,
wi t hout ny approval, House Bill No. 2740, entitled "ABill for an
Act Relating to Notification of Enploynent Changes."

The purposes of this bill are to extend the tinme an
enpl oyer in a covered establishnment subject to chapter 394B,
Hawai i Revi sed Statutes, nust give each enpl oyee and the Director
of Labor and Industrial Relations ("Director"”) witten
notification of a closing, partial closing, or relocation from at
| east sixty days to at |least ninety days prior to its occurrence.
The bill further requires notification of at |east one hundred
ei ghty days to enpl oyees who are provided with housing or housing
assi stance before di scontinuance or term nation of such housing
or housi ng assi stance.

This bill is objectionable because increasing the
notification requirenent fromsixty to ninety days appears to
pl ace an unnecessary burden on enployers. The Departnent of
Labor reports that the current sixty-day period is sufficient for
t he Departnent of Labor and Industrial Relations to carry out its
responsibilities in assisting dislocated workers. Further, the
current sixty-day notification requirenent is consistent with
federal |aw under the Wbrker Adjustnment and Retraining
Notification Act. Inconsistencies between federal and state | aw,
wi t hout good reason, |ead to unnecessary confusion both for
enpl oyers and enpl oyees.

In addition, requiring enployers to provide each
enpl oyee witten notification one hundred eighty days prior to
the discontinuation or term nation of housing assistance may
di scourage enployers fromoffering this type of assistance.
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Because the housing or housing assistance di scontinuation
notification requirenent is not limted to situations involving
the closing, partial closing, or relocation of a business, even
an ongoi ng business will be required to submt a notification.

For the foregoing reasons, | amreturning House Bill
No. 2740 wi thout ny approval.

Respectful |y,

LI NDA LI NGLE
Gover nor of Hawaii



